HORNBUCKLE
MITCHELL

Property Purchase

Client wants to purchase a commercial property for £300,000. He currently rents it for
£30,000.

PPP Client sets up SIPP
Allied Dunbar v
£100,000 .
SIPP applies to borrow
50% of fund value from
bank (ie £100,000)
Trustee Bank Account
_pPP £200,000
Scottish Widows
£50,000
A
Environmental report
PPP done
Norwich Union 4 :
£50,000 Solicitor appointed

Deposit of £75,000
paid to Vendor

Balance of £225,000
paid to Vendor

The property is owned by the pension fund and therefore any growth in its value is free of income and capital
gains tax. In addition, the rent payable by the partnership or company to the pension fund can be offset
against profits.

Rental Income ]—»[ SIPP ]—»[ Mortgage Repayments

Once the loan has been repaid all rentals that come in increase the value of the SIPP.
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