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Client owns a commercial property for £300,000. He has earnings of £100,000.
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If the member does not have the funds to make the contribution then they may be able to short-term borrow from the
bank, this can be re-paid from proceeds of the sale of the property.

The property is owned by the pension fund and therefore any growth in its value is free of income and capital gains tax.
In addition, the rent payable by the partnership or company to the pension fund can be offset against profits.

Higher rate tax relief on the contribution is claimed at the end of the year.
Once the loan has been repaid all rental income increases the value of the SIPP.

The member can make a loan to the SIPP at a commercial rate if they have cash available, rather than going to a bank.
This may provide the member with a higher return than having cash sat in a bank account.
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