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Parties

1 BANK OF SCOTLAND Plc (company number SC327000, whose registered office is
at The Mound, Edinburgh, EH1 1YZ) (in this deed called the Bank)

2 HORNBUCKLE MITCHELL TRUSTEES LIMITED (company number 02741578) (in
this deed called the independent Trustee)

3 THE HORNBUCKLE MITCHELL GROUP PL.C {company number 02089815) (in this
deed called the Operator)

Recitals

(A) The Private Pension (in this deed called the Scheme) is a personal pension scheme
which is now governed by a deed of amendment dated 10 May 2006 as amended by
2 deed dated 22 November 2007 (in this deed called the Existing Provisions).

(B) Within the meaning of the Existing Provisions, the Bank is the "Provider”, the
Operator is the “Scheme Administrator” and the independent Trustee is the "Scheme
Trustee".

(©) The parties have agreed to adopt replacement governing provisions reflecting the

way in which the parties have agreed to allocate the responsibilities of operating and
winding up the scheme, the recent changes to the relevant tax legislation and the
intention to allow the Scheme (from 1 October 2008) to hold funds representing
protected rights.

Operative provisions

1

3
4

Pursuant to clause 21 of the Existing Provisions those Existing Provisions shali cease
to have effect and the Scheme shall be governed by the attached rules including the
appendix thereto (in this deed called the Rules).

The Independent Trustee declares and confirms that it shall hold as Independent
Trustee for the purposes of the Rules:

21 any part of the Fund previously held in its capacity as Trustée or Scheme
Trustee within the meaning of the Existing Provisions; and

2.2 any other part of the Fund which may be vested in it or otherwise under its
control from time to time.

Terms defined in the Rules shall have the same meaning where used in this deed.

The provisions of this deed shall have effect on and from 1 October 2008 and in the
order in which they appear.

IN WITNESS OF WHICH this document is executed as a deed and is delivered on the date
stated above.

SIGNED as a deed, and delivered when dated,
by BANK OF SCOTLAND Plc acting by

Authorised Slghatory

Authorised Signatory



SIGNED as a deed, and delivered when dated, by
HORNBUCKLE MITCHELL TRUSTEES LIMITED
acting by two directors or under common seal by
two authorised signatories

Authorised Signatory / Director

Name: Signature:

Name: Signature:

SIGNED as & deed, and delivered when dated, by
THE HORNBUCKLE MITCHELL GROUP PLC
acting by two directors or under common seal by
two authorised signateories

Authorised Signatory / Director

Name: Signature:

Name: Signature:



Private Pension

Scheme Rules

(2008)



Contents Page

Part 1 — Scheme Structure and Operation 1
1 Interpretation 1
2  Constitution of Scheme 3
3  Amendment of the Rules 4
4  Operater and Trusiees: Appointment and Remaval 4
5 Relationship of Operator, Trustees and Members and others 4
6 Powers, Duties and Discretions 5
7 Invesiment 6
8 Liability, Hecovery of Charges, Expenses etc. 7
8 Transfers between Schemes 8
10 Buying Out Benefits 9
11 Winding up and dissolution 9
Part 2 -- Membership and Benefits 11
12 Medical evidence and other relevant information 11
13 Admission to Membership 11
14 Contributions 11
15 Muitiple Individual Funds : 11
16 Benefits for Member 11
17 Benefits following death of Member 12
18 Pension Commencement Lump Sum i2
19  Income Withdrawal 12
20 Lump Sum Death Benefits 13
21 Alternative Application of Individual Fund 13
22 Payment of benefits 14
23  Application of the General Fund 14
24 Nominations and Notices 14
25 Taxation and Overpayments 14
26 Forfeiture, etc 15
27 Pension Sharing 15

28 Protected Rights 15



Part 1 — Scheme Structure and Operation

1.1

1.2

Interpretation

Terms which appear in bold italics in the Rules shall have the particular meaning given to
them for the purposes of the Act.

In the Rules uniess the context ctherwise requires:

"Act" means Part 4 of the Finance Act 2004 and the schedules relating to that Parl.
"Adopting Deed® means the deed by which the Rules were adopted.

"Bank" means the person (if any} so named in the Adopting Deed.

"Benefit" means an actual or prospective entittement to any benefit under the Scheme
(including any part of a pension and any payment by way of pension) and "Beneficiary”
has a corresponding meaning. '

‘Dependant” in relation to a Member has the meaning it has in the Act and includes a
person who was married to the Member when the Member first became entitied 1o a
pension under the Scheme but excludes, in relation to an Individual Fund, any person of
whose existence the Trustees are unaware having made reasonable enquiries.

*Enhanced Protection" means, in relation to a Beneficiary, the application of paragraph 12
of Schedule 36 in his case.

"Fund” means all coniributions, gifts and transfer payments received by the Scheme and
any other monies, investments, policies, property or other sums or assets for the time
being held for the purposes of the Scheme.

"General Fund" means any part of the Fund which is not an individual Fund.

"HMRC" means the Commissioners or officers of Revenue and Customs or both of them,
as the context may require.

"Income Withdrawal Fund” means any part of an Individual Fund which is designated as
avaiiable for the provision of income withdrawal in accordance with Rule 19 or which in
the opinion of the Operator should be so designated to reflect:

(i} 'an_y-reguiations made under saction 283(2), or any treatment as so designated
under paragraph 8(2) of Schedule 28 or any other provision of the Act; or

(i) any designation existing immediately before the Rules took effect

and which In any case has not subsequently been applied towards the provision of any
other benefit in accordance with the Rules,

“Independent Trustee” shall mean the person named as Independent Trustee in the
Adopting Deed and any successor for the time being appointed in accordance with Rule
4.2,

"Individual Fund" in relation to a Member or Dependant means that part of the Fund which
the Operator determines is attributable to him having regard to:

() {in the case of a Member only) any contributions made by him and by any other
person in respect of him;



(i) (in the case of a Dependant only) any part of the Individual Fund of a Member
designated as available for the provision of income withdrawal in accordance
with the Ruies following the death of that Member;

(i) any transfers made to the Scheme in respect of him;

{iv} any allocation or reallocation of any part of the Fund in accordance with the Rules;

{v) any pension credjit or pension debit applicable to him;

(vi) any income, gains, losses (whether realised or not), fees, costs and expenses and
any other actual or prospective liabilities of the Operator or Independent Trustee
(other than liabilities to pay Benefits) borme by or aitributable to the relevant part of
the Fund.

if, immediately before the Rules took effect, more than one arrangement (within the

meaning of the Act or section 830(1) of ICTA as appropriate) existed under the Scheme in

relation to an individual, then a separate Individual Fund shall be determined for each such
arrangerment.

"Member" means:

{i) a person admitted as a Member in accordance with Rule 13; or

(i) a person whe was a member within the meaning of the rules governing the
Scheme immediately before these Rules took effect or (for the purposes of the
definition of Dependant only) immediately before his death

and "Membership® has a corresponding meaning.

“Operator” shall mean the person named as Operator in the Adopting Deed and any
successor for the time being appointed in accordance with Rule 4.1.

"Partnet” in relation to an individual means any person who is (or was immediately before
the individual's death) his spouse or civil partner (within the meaning of section 1 of the
Civil Partnership Act 2004).

"Regulator’ means the Pensions Regulator established by the Pensions Act 2004,
"Relative" in relation o an individuat means:

(i) any ancestor or descendant (however remote) of the individual or of his Partnet;

{i) any stepchild, brother or sister of the individual (whether of the whole or of the
half-blood) and any descendant of any such stepchild, brother or sister;

{iiiy any Partner of the individual or of any person within {i) or (i) above;
(iv) any stepbrother or stepsister of the individual
and for these purposes:

{i) ‘descendant' includes adopted persons and those who have been treated as
children of the family;

(it) the class of Relatives shall be closed at the individual's date of death except that it
shall include persons then en ventre sa mere who if they had then been born
would have been Relatives.



1.3

1.4

1.5

2.1

2.2

2.3

2.4

2.5

2.6

"Rules" means these rules and any amendmentis or modifications to them.
"Scheme" means the scheme to which these rules apply.

‘“Trustee” in relation to any Individuat Fund shall mean the Independent Trustee and any
person for the time being appointed (in accordance with Rule 4.3 or any corresponding
earlier provision) to act jointly with the Independent Trustee as a trustee of that Individual
Fund.

*Uncrystallised Fund® means any part of an iIndividual Fund which is not Income
Withdrawal Fund and has not been applied towards the provision of any other benefit in
accordance with the Rules.,

Where the context does not require ctherwise:

1.3.1  references to all or part of a section or schedule shall be taken as references to
the relevant provision of the Act;

1.3.2 references o any gender shall include any other gender;
1.3.3 references to the singular shall include the plural and vice versa.

Reference to any enactment or regulations shall include reference to any statutory
amendment or re-enaciment for the time being in force and where appropriate any
subsequent related regulations or other legislation,

indices and headings are included for convenience only and shall not affect the
interpretation of the Rules.

Constitution of Scheme

The Fund shall be vested in the Independent Trustee (and in relation to any Individual
Fund, any additional Trustees) upon irrevocable frusts, to be applied in accordance with
the Rules,

The Operator shall be the scheme adminisirator of the Scheme and shall be responsible
for the discharge of the functions conferred or imposed on such a person by and under the
Act.

The Operator shall maintain a separate record of each Individual Fund and its investrment
or other application.

In the event of any dispute arising between the Bank and the Operator, any Trustee and/or
Beneficiary in the exercise of their powers under the Rules such dispute shall be
determined by the Bank, unless the other party to the dispute (or any of them, if more than
one) elects in writing within 14 days of the dispute arising for the dispute to be determined
by an arbitrator appointed jointly by the parties. If the parties cannot agree to such
appointment within 28 days of the election, the dispute shall be determined by an arbitrator
to be appointed by the President or Vice President of the Chartered Institute of Arbitrators.
The determination of the arbitrator in either case shall be final and binding upon the parties
to the dispute. The arbitration shall have its seat in England but hearings may be held at
any place to be fixed by the arbitrator afier consultation with the pariies. The Bank's and
Operator's reasonable costs of any such arbitration shall be payable out of the relevant
Individual Fund or the General Fund.

No person shall have any claim, right or interest in respect of the Fund except under the
Rules.

No person shall have any right to enforce any provision of the Rules by virtue of the
Contracts (Rights of Third Parties) Act 1999 which he would not have apart from that Act.



2.7

3.1

3.2

3.3

4.1

4.2

4.3

4.4

4.5
4.6

5.1

5.2

The Rules shall in ali respecis be governed by and interpreted according to the laws of
England. The parties submit fo the exclusive jurisdiction of the courts of England.

Amendment of the Rules

The Bank may with the consent of the Operator at any time by deed add to, alter or amend
or medify all or any of the Rules, with immediate future or retrospective effect.

The Operator shall (in respect of every change made) determine the manner in which the
Members shall be notified of such change and shall comply with all applicable legislative
requirements in this respect.

The power in Rule 3.1 shall continue o be exercisable without restriction throughout the
winding up of the Scheme.

Operator and Trustees: Appointment and Removal

The Bank may at any time by deed agree with another person (the "Replacement
Operator”) that that person shall undertake the duties of the Operator under the Scheme.
In that event, the Operator shall be discharged from the trusts of the Scheme and these
Rules shall have effect as if the Replacement Operator were the Operator. Any agreement
that may be or have been reached separately between the Bank and the Operator and/or
Independent Trustee in relation to the replacement of the Scheme Trustee as defined in
the provisions previously governing the Scheme shall have effect in relation to this Rule
4.1 and as if references in that agreement to the Scheme Trustee were references to the
Operator.

The Operator may al any time by deed agree with another person ({the "Replacement
independent Trustee") that that person shall underiake the duties of the Independent
Trustee under the Scheme. In that event, the Independent Trustee shall be discharged
from the trusts of the Scheme and these Rules shall have effect as if the Replacement
Independent Trustee were the Independent Trustes.

The Qperator may at any fime in relation to an Individual Fund appoint, with effect from
such date or contingent upon such future event as the Cperator may specify, any one or
more persons (whe may include the relevant Member or Dependant) to act jointly with the
Independent Trustee as a Trustee of that Individual Fund only and the Operator may at
any time remove any such Trustee.

There shall be no maximum nor minimum number of Trustees of any Individual Fund. A
corporate body may act as a Trustee and as sole Trustee whether or not it is a frust
corporation or has been preceded in office by more than one Trustee

In relation fo any Individual Fund any decision of its Trustees must be unanimous.

Where a corporate body acts as a Trustee its powers, duties, authorities and discretions
are fo be exercisable either by its board of directors or by any one or more of its duly
authorised officers.

Relationship of Operator, Trustees and Members and others

Subject to Rule 5.2, the Independent Trustee shall at all times exercise its powers under
the Rules in {and only in) accordance with the directions of the Operator, PROVIDED
ALWAYS THAT any bank or other third party dealing from fime to fime with the
Independent Trusiee in relation to the Scheme shall be entitled to assume without further
evidence that any exercise of those powers is in accordance with such directions.

In relafion to any Individual Fund, the independent Trustee shall exercise its powers In
Rule 7.1 in accordance with {and only in accordance with) any directions given by the



5.3

6.1

6.2

6.3

6.4

8.5

relevant Member or Dependant, except where to do so would in the opinion of the
Operator:

5.2.1 breach the provisions of the Rules, prejudice the status of the Scheme as a
registered pension scheme or provide a benefit not specitically permitted by the
Rules or be (or be treated as making) a scheme chargeable payment,

5.2.2 prevent or unduly delay recovery of any amount under Rule 8.5 or payment of
Benefits or any other payment required for the proper administration of the
Scheme generally; or

5.2.3 breach any restrictions on particular investments or classes or descriptions of
investment which the Operator may in its absolute discretion impose from time to
iime for this purpose (whether those restrictions are imposed in respect of the
whole Scheme or any particular category or description of Members or
Dependants).

The Member or Dependant may appeint any person acceptable to the Operator for the
purposes of directions to be given by him in accordance with Rule 5.2 and shail provide to
the Cperator any information or assurance that it may request in connection with such
appointment.

Powers, Duties and Discretions

Each of the Independent Trustee and the Operator is granted all the powers, rights,
privileges and discretions it may require for the proper implementation of the Scheme,
including the performance of all duties imposed by law and may do anything expedient or
necessary for the support and maintenance of the Scheme or for the benefit of the
Beneficiaries (including for the avoidance of doubt the institution, defence, compromise
and settlement of legal proceedings, whether brought by or against a Beneficiary or
otherwise). Any powers granted by these Rules shall be in addition o those granted by
law.

Each of the Independent Trustee and the Operator may effect such insurance for such
risks and for such amounts as it considers prudent, including without limitation insurance
against any loss or damage caused by any act or omission of the Operator or any Trustee
or any person appoinied under this Rule 6.

Each of the Independent Trustee and the Operator may:

6.3.1 delegate or authorise sub-delegation of any of its duties, powers and discretions,
whether arising by virtue of these Rules or by operation of law or otherwise;

6.32 grant authority to execute deeds and any other docuiments and give receipts or
discharges for any moneys or cther property

to any one or more persons including any Beneﬁciary‘ {and in the case of a cotporate
Trustee, any director or other officer), subject to such terms as it in its absolute discretion
thinks fit.

The Operator may appoint and remove (or arrange for the appointment and removal of):
6.4.1 any actuary, solicitor, accountant, auditor or other adviser;

6.4.2 any clerical or executive officers or staff as it may consider desirabie

in each case in relation to the whole or any part of the Scheme and upon such terms, as to
remuneration liabifity and indemnity and otherwise, as it thinks fit.

The Operator may at its absolute discretion accept for the purposes of the Scheme or
rencunce any gifts, donations or bequests.



6.6

7.4

The Trustees of an Individual Fund may appoint and remove (or arrange for the
appointment and removal of).

6.6.1 any investment managers, nominees, custodians, sub-cusiodians and other
persons concerned with the management or custody of assets;

8.6.2 any agents in any fransaction or in any act of administration;
6.6.3 any actuary, solicitor, accountart, auditor or other adviser

in each case in relation to the whole or any part of the Individual Fund and upon such
ferms, as to remuneration liahility and indemnity and otherwise, as they think fit.

Investment

The Trustees of an Individual Fund have full powers of investment and application
including ail such powers which they could exercise if they were absolutely and
beneficially entitled to the iIndividual Fund, in particular and without prejudice to the
generality of the foregoing the Trustees may invest or apply all or any part of the Individual
Fund in any part of the world:

7.1.1  in deferred or immediate annuity policies, life assurance policies, retirement,
endowment or sinking fund contracts or policies each of which are effected with an
insurance company,

7.1.2 inany interest in land or property (including commercial and residential properiy);

7.1.3  in uniis, unil frusts or mutual funds or other common investment funds or
securitised issues or any other form of collective investment;

7.1.4 in the purchase of or subscription for or in underwriting, sub-underwriting or
guaranteeing the subscription of any stocks, shares, debenture stocks or other
investrments;

7.4.5 - in enteting into and engaging in any obligations or contracts or dealings including
dealings in cutrencies, traded options, financial futures, commeodities or
commodity futures;

7.1.8 in choses in action and other personal chatiels (and, in Scotland, movable
property whether corporeal or incorporeal} and any other asset, whether wasting
or depreciating or otherwise;

7.1.7  in the insurance of any assets of the Individual Fund against any risks and for any
amounts;

7.1.8 by opening and operating accounts with any local authorily, bank, insurance
company, building society or finance company upon such terms as the Trustees
think fit;

7.1.9 by participating in any scheme of deposit administration or any managed fund
administered by an insurance company, and

7.1.10 by participating in any investment (whether income producing or not} or in the
acquisition, and/or development of any interest in land or property jointly with any
other party or parties whether as partners or as trustees to hold it upon trust for
sale or otherwise, even if the interest of the Trustees in any such venture is a
minority interest

and may

7.1.11 lend monies to, and borrow or raise monies from, any person for such purposes
and upon such security and subject to such terms as they consider fit;

5



7.2

8.1

8.2

8.3

8.4

8.5

7.1.12 sell, lend, lease, license, surrender, assign, convert, repair, alter, improve,
maintain, develop, demolish, vary or transpose any assets of the Fund;

7.1.13 enter into any arrangements with an insurance company to reinsure the whole or
any portion of the risks undertaken, and in particular including reinsuring against
any excess of claims that might fall upon the Scheme owing to a catastrophe or
epidemic;

7.1.14 make any other arrangements with an insurance company for the provision of alt
or any Benefits

in each case alone or jointly with the Trustees of any other Individual Fund or the Trustees
of any other pension scheme or arrangement or any other person and whether or not any
Trustee or any Beneficiary or any delegate, agent, adviser or other person appointed
under Rule 6, or any person connected or associated with any of them, is a party to any
transaction concerned or otherwise has a personal interest or interest in another fiduciary
capacity.

Any provision made under the power fo insure in respect of any Benefit (whether
immediate or contingent) may be made by effecting an individual annuity contract or policy
in the name of the Beneficiary or in the names of the Trustees of the relevant Individual
Fund or (if the contract or policy was initially effected in the names of the Trustees) by
assigning it to the Beneficiary. Each contract or policy must be subject 1o any terms and
conditions necessary to comply with the Pension Schemes Act 1993,

Liability, Recovery of Charges, Expenses etc.

The duty of care under section 1 of the Trustee Act 2000 shall not apply to any trustee in
relation to the Scheme.

Except as specifically required by the Rules, no trustee shail be required to consult, or act
upon the wishes of, Beneficiaries and section 11(1) of the Trusts of Land and Appointment
of Trustees Act 1996 shall not apply 1o the Scheme.

None of the Operator, the Independent Trustee or the Bank shali be liable, responsible or
chargeable in any manner whatscever for any acts or omissions not due to its own
deliberate bad faith.

if the inclusion of any words in Rule 8.3 would at law render ineffective the protection of
the Operator, the independent Trustee or the Bank then the clause is to be read with such
words omitted.

The Operator may, without the agreement of any Trustee or Beneficiary and to the extent
permitted by section 256 of the Pensions Act 2004, recover out of the relevant individual
Funds any fees or charges imposed by the Operator or Independent Trusiee in
accordance with such terms as may be notified from time to time together with any losses,
liabilities, costs, charges or expenses (including any fees, charges or expenses of persons
appointed pursuant to Rule 6) or other amounts the Operator, the Independent Trustee or
the Bank may suffer or incur in connaction with or in relation to:

8.5.1 investment;

852 any proceedings brought in order to comply or procure compliance by any Trustee
or Beneficiary or other person with any obligation imposed by law or by this deed
or any agreement made under if;

8.5.3 any unsuccessful actions, proceedings or claims brought by or on behalf of a
Beneficiary;

8.5.4 any other actions, proceedings or claims;



8.8

8.7

8.8

8.8

8.10

9.1

8.2

855 any liability to tax or other imposition of any kind in respect of any payment of
Benefit;

8.5.6 the proper administration of the Scheme generally
except to the extent that such amounts:

8.5.7 are recoverable under any policy of insurance and would not be recoverable but
for this exception, or

8.5.8 are suffered or incurred by the Operator, Independent Trustee or Bank as a result
of its own act or omission knowingly and deliberately committed in bad faith

and the Operator shall pay over to the independent Trusiee or the Bank or the person
appointed pursuant to Rule 6 amounts so recovered of retain them for its own benefit as
appropriate.

Notwithstanding Rule 8.5 the Operator shall not be obliged to bring, pursue, defend or
appeal any proceedings or decisions in relation to the Scheme.

Any Trustee engaged in any profession or business shall be entitled to be paid and retain
all usual professional or proper charges and commissions for business done by him or his
firm in connection with the Scheme including acts which a Trustee who is not in any
profession or business could have done personally.

The Trustees of an Individual Fund may take out trustees' indemnity insurance or (in the
case of a corporate Trustee) directors' and officers' insurance to cover any liability or
potential liability which they may have in respect of the Individual Fund and the cost of
premiums shall, to the extent permitted by section 256 of the Pensions Act 2004, be borne
by the individual Fund.

Each Member and Dependani shall indemnify and keep indemnified the Independent
Trustee, the Bank and the Operator against any amounts described in Rule 8.5 as
recoverable by the Operator but which in the opinion of the Operator are not in fact
recoverable out of the relevant Individual Funds.

No decision of or exercise of a power, duty or discretion by a Trustee or by any delegate
shall be invalidated or questioned on the ground that the Trustee or delegate had a
personal interest in the manner or result of the decision or of exercising the powet, duty or
discretion. A Trustee or delegate shall be entitled to refain beneficially any Benefit or other
interest which he may have under the Scheme.

in this Rule 8:

8.11.1 references to an Operator or Trustee shalt be taken to include any former
Operator or Trustee and any present or former officer of any of them;

8.11.2 references to proceedings shall be taken to include any investigation by the
Pensions Ombudsman or Financial Ombudsman Service, and any other form of
action, proceeding or claim.

Transfers between Schemes

The Operator may at its absolute discretion accept in respect of any person a transfer of
all or any of the assets of another pension scheme to the Scheme, to provide such
Benefits as the Operaior may specify, to and in respect of that person.

If the purpose of a transfer made to the Scheme under Rule 9.1 is the provision or
continuation of a pension permitted by the pension death benefit rules, these Rules shall
apply to such pension as if the person in respect of whose death it is payable had been a
Member at the date of his death,



8.3

9.4

9.5

8.6

10

10.1

10.2

11

11.3
11.4

The Trustees of an Individual Fund may at their absolute discretion make a fransfer of that
Individual Fund (or an amount representing it) to another registered pension scheme or
qualifying recognised overseas pension scheme, to provide such benefits under the
other scheme as may be offered by the Trusiees or managers of the other scheme.

The Trustees shall not be required o obtain the consent of the person or persons in
respect of whom a transfer is made under Rule 9.3 except:

9.4.1 in relation to a transfer which would prejudice Enhanced Protection, whether an
impermissible transfer, or a transier that is not a permitted transfer, or
otherwise;

9.4.2 inrelation to a transfer that is not a recognised transfer, or

9.4.3 where required by law.

in connection with any transfer the Operator shall have power to provide such information
to such persons as may be required by the Act or otherwise as it may in its absolute

discretion determine to be necessary.

A transfer made from the Scheme under Rule 9.3 shall (subject to any special terms or
conditions imposed by the Operator) extinguish the individual Fund concerned and any
corresponding entitlement to Benefits and the Operator and the relevant Trustees shall be
released from any liability in respect of those Benefits.

Buying Out Benefits

The Trustees of an Individual Fund may at any time arrange with an insurance company
o secure outside the Scheme the Benefits payable or prospectively payable out of that
individual Fund, by:

10.1.1 application of the Individual Fund or its proceeds towards the purchase of an
appropriate policy from, or entry into an appropriate contract with, the insurance
company,

10.1.2 assignment of the benefit of any policy or ¢ontract forming part of that Individual
Fund and previously effected in the names of any of the Trustees or their
nominees with that insurance company

in either case on such lerms as the Trustees in their absolute discretion think fit.

Following such application, the Operator and the relevant Trustees shali be discharged
from ali claims in respect of such Benefits.

Winding up and dissolution

The remaining provisions of this Rule 11 shall apply upor:-
11.1.1 the Bank so resolving; or

11.1.2 the eightieth anniversary of the date of establishment of the Scheme, unless the
Scheme can then lawiully be continued.

The Scheme shall be determined and the Fund shall be wound up provided that the trusts
of the Scheme shall remain in force and all powers under the Rules shall remain
exercisable until the Fund has been compietely wound up.

The Operator shall apply any General Fund in accordance with RHule 23.

The Operator shall (or shali procure that the refevant Trustees) apply each Individual Fund
in the following order:



11.4.1 in discharging so much of the actual or anticipated costs, charges and expenses
of and incidental to the application of the Fund (including the remuneration of
professional advisers) as the Operator in its absolute discretion may determine;

11.4.2 in provision of any lump sum death benefit payable in respect of a death
oceurring before the application of this Rule 11;

11.4.3 securing benefits in respect of the relevant Member or Dependant in such one or
more of the ways described in Rute 11.5 as the Operator In its absolute discretion
may determine having regard to the Benefits that would otherwise have been
payable from the Scheme.

The ways described in this Rule are:

11.5.1 purchase of an immediate or deferred annuity from an insurance company on
any terms;

11.5.2 payment of a lump sum permitted by the fump sum rule;

11.56.3 payment of a transfer in accordance with Rule 9.3.

The determination of the Operator under this Rule 11 as regards the application of the

Fund shall be absolute and final and every Member or other recipient shalt accept the

amount of his benefit in respect of him in full discharge of all claims against the Fund or

the Scheme and shail have no further claim whaisoever.

If the assets of the Fund include annuity coniracts or annuity policies effected in the

names of any of the Trustees or thelr nominees with any insurance company, they shall

either:

11.7.1 enter into an arrangement with the insurance company to assign them to, or
transfer or secure them in trust for, the person or persons entitied to benefit under
them, ot

11.7.2 assign them {o another pension scheme

as appropriate.
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Part 2 — Membership and Benefits

12

2.4

12.2

13

13.1
13.2

14

1414

15

15.1

16

16.1

Medical evidence and other relevant information

The Operator may at any time request any Beneficiary to supply such evidence of age,
good health, marital status, rights and entittlements under other pension schemes and
other evidence and information as it may reasonably require, and may withhold payment
of all or part of any Benefits until the evidence or irformation is received and accepted by
the Operator as correct and sufficient,

Any Beneficiary shall without delay notify the Operator of any event or fact which affects or

may affect his eligibility to participate in the Scheme or his entitement or prospective
entitlement under it.

Admission to Membership

The Operator may in its absolute discretion admit any individuai as a Membesr.
Admission to Membership shall be subject 1o such requirements and on such terms,

whether generally or in any particular case, as the Operator may in its absolute discretion
determine.

Contributions

A Member and, with the consent of the Operalor, any other person may make
contributions to such one or more new or existing Individual Funds of the Member of such
amounts and at such times as the contributor may decide, subject only to any restrictions
the Operator may from time to time consider approptiate.

Muiltiple Individual Funds

The Operator may at any time at the request of a Member treat any existing part of his
individual Fund or any new contribution in respect of a Member as if it were a separate
Individuai Fund, in which case it:

15.1.1 shall constitute a separate Individual Fund for the purposes of the Rules {inciuding
without limitation this Rule 15.1); but

15.1.2 shall not constitute a separate arrangement for the purposes of the Act unless the
Member expressly so requests.

Benefits for Member

Any Uncrystallised Fund of a Member shall be:

16.1.1 applied to pay a pension commencement lump sum in accordance with Rule
18; and

16.1.2 {as to any remainder) designated as availabie for the provision of income
withdrawal in accordance with Rule 19

on the day before the Member's 75th birthday or on such earlier date as the Member may
select, being not earlier than the earliest date on which:

16.1.3 the Member reaches his normal minimum pension age (or any protected
pension age); or
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16.1.4 the ill-health condition is met.

Benefits following death of Member

On the death of a Member the Trustees shall apply his Individual Fund in such one or
more of the following ways as the Trustees in their absolute discretion may determine:

17.1.1 designation as availabie for the provision of income withdrawal for one or more
surviving Dependants in accordance with Rule 19;

17.1.2 provision of one or more fump sum death benefits in accordance with Rule 20;

17.1.3 if no person exists for whom benefits can be provided in accordance with the
preceding provisions of this Rule 17.1, altocation to the General Fund.

On the death of a Dependant for whom income withdrawal was being provided in
accordance with Rule 19 following the death of a Member, the Trustees shall apply the
Dependant's Individual Fund in such one or more of the following ways as the Trustees in
their absolute discretion may determine:

17.2.1 designation as available for the provision of income withdrawal for one or more
other Dependants of the Member in accordance with Rule 19;

17.2.2 provision of one or more fump sum death benefits in accordance with Rule 20;

17.2.3 if no person exists for whom benefits can be provided in accordance with the
preceding provisions of this Rule 17.2, allocation to the General Fund.

if a Dependant, for whom income withdrawal was being provided in accordance with
Rule 19 following the death of a Member, ceases to be a Dependant, the Trustees shall
apply the Dependant’'s Individual Fund in such one or more of the following ways as the
Trustees in their absolute discretion may determine:

17.3.1 designation as available for the provision of income withdrawal for one or more
other Dependants of the Member in accordance with Rule 19; or

17.3.2 if no person exists for whom benefits can be provided in accordance with the
preceding provisions of this Rule 17.3, allocation to the General Fund.

Pension Commencement Lump Sum

A pension commencement lump sumto be provided in accordance with this Rule:
18.1.1 shall be of such amount {consistent with the Act) as the Member may specify; and

18.1.2 shall be paid within the period beginning six months before, and ending one year

aiter, the Member becomes entitled to the pension in connection with which it is
paid.

income Withdrawal

Where this Rule applies to an individual's Income Withdrawal Fund, the Trustees shall pay
out of it to the individual such amounts and at such times as the individual may specify,
provided that:

19.1.1 no payment shall be made i it would not qualify as income withdrawal, and

19.4.2 the Operator may Impose such restrictions as to timing and minimum and
maximum amounts of payments as it may reasonably consider appropriate.

12
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20.1

20.2

20.3

20.4
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Lump Sum Death Benefits

On the death of an individual who is a Member or Dependant, any part of his Individuai
Fund to be applied in accordance with this Rule shall, subject to Rule 20.2, be paid to such
ong or more of the following and in such propottions as the Trustees in their absolute
discretion may determine:

20.1.1 the individual's Relatives;

20.1.2 any person for whom income withdrawal may be provided on that death
{whether actually pravided or not);

20.1.3 (on the death of a Member) any person or body hominated for this purpose by the
Member;

20.1.4 (on the death of a Dependant) any person or body nominated for this purpose by
the Member (or if the Member made no nomination, the Dependant);

20.1.5 any person entitled under the individual's will to any interest in the individual's
estate;

20.1.6 the individual's personal representatives (but not if the payment would then pass
as bona vacantia); and

20.1.7 ({on the death of an individual at or after age 75 without having made a homination
falling within Rule 20.1.3 or 20.1.4 as appropriate), a charity selected by the
scheme administrator.

Any amount to be paid to a person under Rule 20.1 may instead at the absolute discretion
of the Trustees be applied:

20.2.1 io create or increase an Individual Fund for that person; or

20.2.2 by way of settlement or otherwise to trustees, including trustees of any other
pension scheme or any discretionary trust, for the benefit of persons including
that person; or

20.2.3 in any other way for the benefit of that person,

Any payment out of an Uncrystallised Fund in accordance with this Rule must be made
before the end of the period of two years beginning with the day on which the individual
died (or with such later day as the Act may permit in any particular case) .

This Rule 20 shali have effect notwithstanding, and shail override, any provision of any
supplemental deed made in accordance with the provisions governing the Scheme prior to
the adoption of these Rules and purporting to govern the payment of any lump sum from
the Scheme on the death of the relevant individual.

Alternative Application of individual Fund

The Trustees of an Individual Fund may at any time at the request of the relevant Member
or Dependant (or, where the Member or Dependant is deceased, his personal
representatives) apply all or any part of the Member's or Dependant's Individual Fund to
provide any one of more of the benefits:

21.1.1 permitted by any of the pension rules, lump sum rule, pension death benefit
rules and lump sum death benefit rule; and

21.1.2 not otherwise permitted by the Rules

to or for the benefit of the Member or Dependant or any other person.

13
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24.1

242

25

25.1

Payment of benefits

Any Benefit shall be paid by bank transfer or otherwise as may be agreed with the
recipient.

If Trustees of an Individuat Fund have taken out an insurance policy with an insurance
company 1o meet any obligations to pay Benefits then those Benefits shall be payable
anly if and to the extent that those Trustees are able to recover payment under the terms
of the insurance policy.

If and for so long as a person entitled to a Benefit from an Individual Fund is a minor, or in
the opinion of the Trusiees unable to act by reason of mental disorder or otherwise, the
Trustees may pay or direct the payment of the Benefit to any one or more of his parents,
guardians, spouse or other person legally appointed or authorised to receive it on his
behalf to be applied for his benefit.

Any payment made under Rule 22.3 shall operate as a complete discharge to the Trustees
and the Operator and they shall not be under any liability to enquire into its application.

Application of the General Fund

The Operator may at any time recover out of the General Fund any amounts described in
Fule 8.5 to the extent the same are not recoverable from the relevant individual Funds and
may set aside so much of the remaining General Fund as it in #s absolute discretion
considers may be required to meet any such amounts in the future.

The Operator may at any time apply any General Fund not applied or set aside under Rule
23.1 in such one or more (if any) of the following ways as it in its absolute discretion may
determine:

23.2.1 creating or increasing an Individual Fund for any person;
23.2.2 payment to a charity,

23.2.3 any other way which in the opinion of the Operator is consistent with the status of
the Scheme as a registered pension scheme.

Nominations and Notices

Any nomination under the Rules shall be made by natice to the Operator.

Notices to any Trustee or the Operator shall be given in writing and shall not be effective
until actually received. Any Trustee or the Operator may waive all or part of these
requirements in relation to any notice to be given to him.

Taxation and Overpayments

Without prejudice to any other provision of the Rules, the Operator shall be entitled to
deduct from any payment made to any person or body (including any allocation or
reallocation within the Scheme of any amount for the benefit of any person or any other
act which may be deemed to be a payment for any purpose of the Act) a sum equal to any
charge to tax to which any of the Trustees or the Operator are, or may become, liable as a
result of the payment (whether by virtue of the payment being a scheme chargeable
payment or otherwise) and shall remit the amount to the appropriate office of HMRC.
Where the Operator is uncertain of the extent of any tax liability, it may at its absolute
discretion either deduct such amount as it may determine or postpone the payment.

14
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Forfeiture, eic

The Trustees of an Individual Fund may in their absolute discretion determine that any
Benefit of a Beneficiary payable from that Individual Fund shall, even if it would otherwise
belong absolutely to the Beneficiary, be forfeited if:

26.1.1 the Beneficiary fails to claim it within six years of the date on which it becomes
due; or

26.1.2 the Beneficlary attempts to assign or surrender It or it becomes the subject of a
transaction or purported transaction which under the Rules or by operation of law
is of no effect.

In a case to which Rule 26.1.1 applies, the part of the Individual Fund representing the
amount forfeited shall become part of the General Fund.

in a case to which Rule 26.1.2 applies, any part of the Individual Fund representing the
amount forfeited may be applied to provide such one or more other benefits to or in
respect of the Beneficiary as are permitied by the Rules and as the Trustees in their
absolute discretion may determine, and any remainder shall become part of the General
Fund.

Pension Sharing

The Operator shall discharge any liabllity in respect of a person acquiring a pension

credit in such one or more of the following ways as it in its absolute discretion shall think

fit:

27.1.1 admitting that person as a Member in accordance with the Rules and determining
for that person an Individual Fund equal in value to an amount representing that
credit;

27.1.2 making a transfer payment in respect of that person in accordance with Rule 9.3
(as if the reference to Beneficiary included that person and as if the reference to
Individual Fund were to an amount represeniting that credit);

27.1.3 applying an amount representing that credit towards the purchase of an
appropriate policy from, or entry into an appropriate contract with, an insurance
company in respect of that person.

The Operator may at its absolute discretion reduce either or both of:

27.2.1 the amount representing the credit; and

27.2.2 the Individua! Fund subject io the corresponding pension debit

by an amount or ameunts representing in aggregate all or any part of the costs, charges or

expenses incurred in connection with the credit (whether in the provision of any relevant
information, the implementation of any relevant order or otherwise),

Protected Rights

The appendix to these Rules shall have effect.

15



Appendix (Protected Rights and Safeguarded Rights)

(2008 version for Hit SIPPs)

Contents

PART A - GENERAL

1
2
3

Interpretation
Purpose and Application

Expenses etc, Suspension and Forfeiture

PART B - PROTECTED RIGHTS

® ~N ;o b

10
11
12
13

Calculation and ldentification of Protected Rights
Contributions
Benefits for Member
Benelits on death of Member
Benefits on death of Pariner
Lump Sum for Member
Lump Sum on death of Member
Member's Income Withdrawal
Partnet's Incorne Withdrawal

Transfers

PART C - SAFEGUARDED RIGHTS

14
15
16
17

Calculation and Identification of Safeguarded Rights
Benefits for Member
Member's Income Withdrawal

Transters

Page

a g ;g ~ P B B R oD B W RN N W W



PART A - GENERAL.

1

Interpretation

In this Appendix uniess the context requires otherwise:

1.1
1.2

1.3

1.4

1.5
1.6
1.7

1.8

1.8

2.2

2.3

2.4

2.5

2.8

27

3.2

“1893 Act” means the Pension Schemes Act 1993;

"Appropriate Annuity” means a fifetime annuity meeting the annuity requirements set out in or
prescribed under section 29 of the 1993 Act (in the case of Protected Rights) or regulations 6 to 8 of
the Pension Sharing (Safeguarded Rights) Regulations 2000 (in the case of Safeguarded Rights);

"Protected Rights" has the meaning given by paragraph 4.1;

"Protected Rights Fund" in relation t¢ a Member and an Individua! Fund means that part of the
Individual Fund which represents Protected Rights of the Member:

"Ruies" means the rules to which this Appendix has been added and of which it forms part;
“‘Safeguarded Rights" has the meaning given by paragraph 14.1;

“Safeguarded Rights Fund" in relation to a Member and an Individual Fund means that part of the
Individual Fund which represents Safeguarded Rights of the Member:

a reference to a paragraph is to be taken as a reference to the corresponding paragraph in this
Appendix;

terms not otherwise given a specific meaning in this Appendix shall have the specific meaning (i
any) given io them in the 1993 Act.

Purpose and Application

This Appendix is intended to set out the additional conditions that the Scherme must meet in order to
be an appropriate scheme,

This Appendix shall override any other provision of the Rules with which it conflicts, except where
that would be inconsistent with the Scheme's status as a registered pension scheme,

This Appendix shall have effect on and from the effective date specified in any appropriate scheme
certificate applicable to the Scheme , which may be earlier than the date on which the application for
that certificate was made.

This Appendix;

2.4.1 shall not, and shall not be taken to, impose any restriction which is not required for the
Scheme fo be an appropriate scheme; but

2.4.2  shall, and shall be taken to, impose any restriction which is so required and is not set out in
any other provision of this Appendix. . o

No provision of this Appen-dix or the Rules shall have effect to the extent that it would result in a
breach of section 38 of the 1993 Act.

The Operator shall, as soon as reasonably practicable, procure such amendments 1o this Appendix
and execute such other documents and take such further steps as may be required by the
Department for Work and Pensions or by HMRC in order to maintain the status of the Scheme as an
appropriate scheme.

Where there is more than one Individual Fund in respect of an individual, this Appendix shall apply to
each individual Fund separately,

Expenses efe, Suspension and Forfeiture

For the avoidance of doubt the provisions of the Rules relating to the deduction, payment or other
recovery of any cosis, tax, charges, expenses, fees or commissions shall apply to any Protected
Rights Fund and any Safeguarded Rights Fund as they apply to any other part of the relevant
Individual Fund.

The only circumstances in which payments giving effect to a Members Protected Rights or
Safeguarded Rights may be suspended are:
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that the person who is entitled to payments giving effect to those rights is, in the opinion of
the Operator, unable to act by reason of mental disorder, in which case sums eguivalent to
such payments:

(a} must, except In so far as such sums are not, in the opinion of the Operator,
required for the maintenance of the pensioner, be paid or applied for his
maintenance,

(b} may, in so far as such sums are not, in the opinion of the Operaior, required for
the maintenance of the pensioner, be paid or applied for the maintenance of any
dependants of the pensioner,

{c) must, in so far as such sums are not, in the opinion of the Operator, required for
the maintenance of the pensioner or of any dependant of his, be held by the
Operator for the pensioner untit he is again able to act or, if he should die before
that happens, for his estate.

that that person is undergoing a period of imprisonment or detention in legal custedy, in
which case equivalent sums must be paid or applied during such a period for the
maintenance of such one or more of that person's dependants as the Operator may in its
discretion determine.

3.3 The only circumstances In which payments giving effect to a Member's Protected Rights or
Safeguarded Rights may be forfsited are:

3.3.1

3.3.2

ihat the Operator does not know the address of the person to whom the payment should be
made; and

that a period of at least 8 years has elapsed from the date on which that payment became
due.

PART B - PROTECTED RIGHTS

4 Caleutation and kdentification of Protected Rights
4.1 A Member's Protected Rights are his rights fo money purchase benefits under the Scheme which
derive from:

4,11 any payment of minimum contributions to the Scheme;

4.1.2  protected rights under another scheme which have been the subject of a transfer payment;

4.1.3  guaranteed minimum pensions under an occupational pension scheme, or guaranteed
minimum pensions appropriately secured by virtue of section 19 of the 1693 Act, which
have been the subject of a transfer payment;

4.1.4  section 9{(2B) rights under an occupational pension scheme, or section 9(2B} rights
appropriately secured by a transaction to ‘which Part Hi of the Occupational .Pension
Schemes (Discharge of Liability) Regulations 1997 applies, which have been the subject of
a transfer payment;

4.1.5  a payment made to the Scheme in accordance with section 7 of the Social Security Act
1986 and regulation 3(10) of the Personal and Occupational Pension Schemes (incentive
Payments) Regulations 1987,

4.1.6  a payment under section 42A(3) of the 1993 Act made to the Scheme in accordance with
regulation 37{6) of the Occupationat Pension Schemes (Contracting-out) Regulations 1996;
and

417 a payment atiributable to tax relief on the employes's share of minimum contributions,

being the difference between that share and the grossed-up equivalent of that share (the
expressions "employee's share" and "grossed-up equivalent’ having the meanings given to
them by section 649(2) of the Income and Corporation Taxes Act 1988),

4.2 A Member's Protected Rights shall be reduced or extinguished by the application of a pension debit
or a civil recovery order, in each case to the exient appropriate in accordance with section 10(4) to
(8) of the 1993 Act.

43 The Qperator shall ensure that a Member's Protected Rights are:
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7.2

4.3.1 identifiable separately from any other rights under the Scheme; and

4.32  calculated in 2 manner no less favourabie than that in which the value of any other rights of
the Member to money purchase benefits under the Scheme are calculated,

Contributions

Neither the Operator nor any other person concermed with the operation of the Scheme shall be
under any obligation 1o accept the payment of any minimum contributions.

Any minimum contributions accepted info the Scheme in respect of a Member must be applied so as
to provide money purchase benefits for or in respect of that Member, except so far as they are used:

521  to defray the administrative expenses of the Scheme; or
5.2.2  to pay commission.

Any minitnum contributions falling to be applied so as to provide benefits in respect of a Member are
to be:

5.3.1  sc applied from the date on which payment of them is made to the Scheme and

5.3.2  allocated to that Member's Protected Rights Fund within three months of that date.

Benefits for Member

Before the death of the Member, effect may be given to his Protected Rights only by:
6.1.1  provision of a lump sum satistying paragraph 9.1;

6.1.2  provision of income withdrawal subject to paragraph 11;

6.1.3  purchase of an Appropriate Annuity,

Benefits on death of Member

On the death of a Member before effect has been given to his Protected Rights, effect may be given
to them only:

7.1.1 by provision of a tump sum satisfying paragraph 10.1;

7.1.2 by provision of dependants’ income withdrawal subject to paragraph 12, or purchase of an
Appropriate Annuity, for any surviving Pariner;

7.4.3 if
(a) there is no surviving Partner, or
o)) the Operator of the scheme, having taken reasonable steps to ascertain whether
there is & surviving Partner, concludes in good faith that there is not, or
() the surviving Partner dies befote the Member's Protected Rights Fund is applied

by provision of uncrystallised funds lump sum death benefits to be paid to or for the benefit
of any one or more persons in accordance with directions given by the Member in writing,
or to the Member's estate.

On the death of a Member in receipt of income withdrawal, any remaining Protected Rights Fund
may be appiied only to provide:

7.24 dependants’ income withdrawal subject to paragraph 12, or purchase of an Appropriate
Annuily, for any surviving Partner;

7.2.2  if there is no surviving Partner, a lump sum or sums to be paid to any one or more persons

in accordance with directions given by the Member in writing or, where no such directions
are given, to his or her estate.

Benefits on death of Partner

On the death of a Pariner in receipt of dependants' income withdrawal, any remaining Protected
Rights Fund shail be applied to provide a iump sum or sums to be paid to any one or more persons
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9.3

10
10.1

12
12.1

12.2

13
13.1

in accordance with directions given by the Partner in writing or, where no such directions are given,
to his or her estate.

Lump Sum for Member

This paragraph is satisfied If the lump sum qualifies as-

91.1  a pension commencement flump sum satisfying paragraph 9.2,

9.1.2  a serious fll-health lump sum satisfying paragraph 9.3 where appropriate;
2.1.3 a trivial commutalion lurmp sum; or

9.1.4  a winding-up lump sum.

This paragraph is satisfied if the amount of the pension commencemesnt lump sum does not excesd
25% of the value of the Protected Rights Fund from which it is derived.

Where a Member qualifies for a serfous fil-heaith lump sum and, on the date he qualifies, he has a
spouse and the Scheme also provides for the payment of a pension to a surviving Partner, then this
paragraph is satisfied if the Scheme retains a sum equal to at least one half of the value on that date
of the Member's Protected Rights Fund from which the serous ill-heaith lump surn is derived.

Lump Sum on death of Member
This paragraph is satisfied if the lump sum qualifies as-
10.1.1 & trivial commutation lump sum death benefit, or

10.1.2  a winding-up lump sum death benefit.

Member's Income Withdrawal

Any income withdrawal for & Member from a Protected Rights Fund shall terminate on such date as
the Member shall elect.

Any part of the Protected Rights Fund remaining on such termination shall be applied in the
purchase of an Appropriate Annuity.

Partner's Income Withdrawal

Any dependants' income withdrawal for a Pariner from a Protected Rights Fund shall terminate on
such date as the recipient shall elect,

Any part of the Protected Rights Fund remaining on such termination shall be applied in the
purchase of an Appropriate Annuity .

Transters

A transfer payment in respect of a Protected Rights Fund may be made to either:
13.1.1  another appropriate scheme; or

13.1.2  an occupational pension scheme,

but in each case only in accordance with regulations 3 to 5 of the Protected Rights (Transfer
Payment) Reguiations 1996.

PART C - SAFEGUARDED RIGHTS

14
14.1

Calcutation and Identification of Safeguarded Rights

A Member's Safeguarded Rights are such of his rights to future benefits under the Scheme as are
attributable {directly or indirectly) to a pension credit and as represent the safeguarded percentage
(within the meaning of section 6BA of the 1993 Act) of the rights acquired by Virtue of:

14,11 the credd, in the case of rights directly attributable to a pension credit; and

14.1.2 the payment, in the case of rights directly atiributable to a transfer payment.
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16.1

16.2

17
17.1

The Operator shall ensure that a Member's Safeguarded Hights are:

14.2,1  identifiable separately from any ather righis under the Scherne; and

14.2.2  calculated in a manner no less favourable than that in which the value of-
(a) any other rights which that Member has under the Scheme; and

o) any Protected Rights under the Scheme from which the Member's Safeguarded
Rights are derived

are calcutated.

Benefits for Member

Before the death of the Member, effect may be given to his Safeguarded Rights not earlier than the
Member's 60" birthday but not later than the Member's 5™ birthday {unless & later date has been
agreed by him) and in any event only by:

15.1.1  provision of a trivial commutation lump sur, or
15.1.2  provision of income withdrawal subject to paragraph 186; or

15.1.3  purchase of an Appropriate Annuity.

Member's Income Withdrawal

Any income withdrawal for a Member from a Safeguarded Rights Fund shall terminate on such date
as the Member shall elect, being not later than his 75" birthday.

Any part of the Safeguarded Rights Fund remaining on such termination shall be applied in the
purchase of an Appropriate Annuity.

Transfers
A transfer payment in respect of a Safeguarded Rights Fund may be made to elther:

17.1.1 a money purchase contracted-out scheme or a salary related contracted-out scheme, if the
person with safeguarded rights is an active member of such a scheme; or

17.1.2  another appropriate scheme

but in each case only in accordance with regulations 16 to 19, 22 and 24 of the Pension Sharing
(Pension Credit Benefit) Reguiations 2000.



